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Update On 
Liechtenstein  
Financial Centre 
Strategy

IFC: Th e Liechtenstein Government 
recently announced a “ Financial 
Centre Strategy” – can you please 
elaborate on this policy and how it is 
likely to impact on your standing as an 
international fi nancial centre?
RF: Liechtenstein shows that it can 
improve the existing competitive 
framework conditions and create new 
competitive framework conditions, 
including a Double Tax Treaty network; 
maintain compliance with international 
standards;  and preserve and generate 
value creation through its highly 
educated people and through internal 
coordination and communication. 

Th e role, quality, and expertise 
of fi nancial service providers in 
responding to the changing needs of 
fi nancial centre clients will become 
even more important. Th e well-
developed location advantage of the 
Liechtenstein fi nancial centre must be 
further expanded.

Th e “internal” location (within 
Liechtenstein generating substance) 
factors will become more important: 
Liechtenstein must off er the fi nancial 
service providers established in 
Liechtenstein clear location advantages 
so that they keep their headquarters 
or managing offi  ces in Liechtenstein, 
generate added value here, and create new 
jobs. In addition to unrestricted access 
to the relevant markets, these location 
factors include an entrepreneur  friendly 
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and liberal economic system, an excellent 
infrastructure, moderate taxes, low non-
wage labour costs and administrative 
expenses, legal and planning security, fast 
decision-making and communication 
paths, and competent and effi  cient 
public authorities that are open to new 
developments..

More work by the fi nancial industry 
needs to be done on making cross-
border business more fl exible and  also 
on the response to the permanent 
pressure on transparency and reporting 
requirements for cross-border services, 
which lead to huge compliance costs 
for the clients.  Th ere is, as yet,  no 
coordinated strategy inside and outside 
of Liechtenstein on how to defend 
the right of confi dentiality. Th ere are  
currently contrary strategies underway; 
for example, the requirements under 
MDR/DAC6 or public registries and 
the provisions in the Data Protection 
Ordinance of the European Union. It 
seems to me that these positions do not 
match, and  opposition to these proposals 
is weak . We are  fast moving away from 
a free liberal European Union Market of 
free movement of persons and capital, 
not because it is forbidden, but because 
the bureaucratic reporting requirements 
suff ocate entrepreneurship. And as a 
substantial amount of the state income 
comes from the service providers who 
are active in the cross-border business, 
there is a risk of margin erosion.

IFC: How is the jurisdiction 
progressing on technical issues such as 
Fintech and Blockchain technology?
RF: In the areas of fi ntech and 
blockchain, Liechtenstein is extremely 
proactive, advanced, very transparent 
and already at the centre of things.  
Th e Liechtenstein Government ratifi ed 
the Blockchain Act in the autumn of 
2019. Th e Token and Trustworthy 
Technology Service Provider Act 
(Blockchain Act) enters into force as of 
01/01/2020. 

As well as the regulation of the 
blockchain environment, the act provides 
for numerous roles that blockchain service 
providers will be able to acquire as licence 
holders in order to be able to present 
and structure their blockchain services to 
clients in a more trustworthy and secure 
manner.

Numerous law fi rms, fi duciary 
companies and banks have already 
positioned themselves in the area of 
blockchain service provision and are 
actively promoting their services.

Th e University of Liechtenstein even 
successfully introduced a certifi ed course 
in blockchain and fi ntech in 2018. 
Other providers also regularly off er 
blockchain seminars and information 
events in Liechtenstein.

In particular, Liechtenstein will 
facilitate operations in new blockchain 
services in the tokenisation of assets, the 
management of crypto assets, as well as the 
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implementation of blockchain technology 
in processes in the supply chain for 
industry and for other service providers.

IFC: Liechtenstein has recently been 
acknowledged for its Sustainable 
Development Goals. What has the 
jurisdiction implemented already and 
what is in the pipeline?
RF: The Government reported this year that 
sustainable investments are also becoming 
more important for private investors. The 
creation of transparency about whether and 
how investment products meet sustainability 
criteria will become the standard in the 
medium term. As a clear differentiating 
feature, the Liechtenstein financial centre 
is already striving to establish responsible, 
sustainable action as part of its culture.  
Sustainable development goals mean that the 
provision of services has to be transparent and 
meet with the expectations of international 
organisations. This finally means reduction 
or giving up earlier advantages out of the 
arbitrage of tax laws and legal laws, more 
competition and more regulations. There is 
surely a lot of work ahead, but it coincides 
with the Government’s targets.
IFC: Is the jurisdiction continuing to 
attract HNW clients and, if so, why?
RF:  Yes, as at present there are still some 

advantages in the products on offer. It 
is the qualifications of the people, the 
quality of work, the political stability, 
the reliability and honesty of the people 
who make  the jurisdiction so attractive, 
plus the ability for swift responses and 
small bureaucracy. These are “soft factors” 
which cannot be copied so easily by other 
foreign competitors.  These attributes 
can be seen in the daily operational 
management of foundations, trusts, 
fund products, banking services, the fast 
and direct communication with state 
authorities, prudent court decisions, and 
supervision. Also, taking up residency is 
more flexible than in earlier times, and 
the residency program is not targeted by 
the OECD.

IFC: Which business structures are 
currently most popular with your 
clients; have demands changed in the 
past year and how do you see them 
shifting over the next few years?
RF: Foundations, Trusts, Fund Products, 
Banking Services are still  the most 
popular services. Of course, compliance 
issues and transparency make all these 
services more costly and less flexible, 
but as long as this is within a “level 
playing field” in the world, Liechtenstein 

will  remain able to provide the tailor-
made products/services.  At present, 
I think we lose competition   to the 
USA and Asia, where the appetite for 
suffocating regulation and transparency 
is less obvious. Transparency issues  are 
part of the ethics of any business, but 
if costs reach an unreasonable level, 
then institutions should draw back 
from this. Needless to say,  at present  
those organisations which request such 
implementation are not elected on the 
basis of democratic decisions; they do not 
have any legitimacy, they do not have to 
prove their own sustainability towards 
people who elect/vote for them from time 
to time. It would be wise for them to re-
consider certain decisions on the basis of 
such reflections.

IFC: Do you anticipate Liechtenstein 
becoming more of a major market 
player over the next decade and if 
so, please can you elaborate on your 
strategy in this regard?
RF: No Liechtenstein will stay a niche 
player.  We have a small population of 
around 38,000  and there is no strategy  
for fast growth, with the integration of 
foreign people and investments; the status 
quo remains much as it has in the past.

As one of Liechtenstein’s leading trust and advisory 
companies, we have been the partner of choice for 
international asset structuring since 1929.
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A reliable connection. Even in 
times of continuous change.


